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On June 17, 2011, Unitil Energy Systems, Inc. (UES or Company) filed its annual 

reconciliation of adjustable rate mechanisms established pursuant to its tariffs along with 

supporting testimony and exhibits.  The tariffs were approved in Order No. 24,072 (October 25, 

2002) 87 NH PUC 694.  The adjustable rate mechanisms included UES’ stranded cost charge 

(SCC) and external delivery charge (EDC).  UES proposed the tariff changes for effect with 

service rendered on and after August 1, 2011.  The petition and subsequent docket filings, other 

than information for which confidential treatment is requested of or granted by the Commission, 

will be posted to the Commission’s website 

at http://www.puc.nh.gov/Regulatory/Docketbk/2011/11-141.html.  

If the proposed changes are approved, the average class bill impacts for those customers 

taking default service from UES are a decrease of approximately 2.3 percent for customers in the 

residential class and a 2.4 percent decrease for the general service class.  The large general 

service class will experience an increase of about 0.8 percent due to a 3.0 percent decrease in the 

SCC and EDC, which is offset by a 3.8 percent increase in default service rates approved by the 
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Commission in Order No.25,236 (June 16, 2011) in Docket No. DE 11-028, UES’ default 

service proceeding for 2011. 

The SCC consists of contract release payments UES agreed to pay Unitil Power Corp. 

(UPC).  Those payments were approved by the Commission in Order No. 24,072 as a condition 

to UPC waiving certain contractual rights against UES in connection with pre-existing power 

supply agreements.  The contract release payments are equal to the sum of the following 

categories of costs: (1) the portfolio sales charge, (2) the residual contract obligations, (3) the 

Hydro-Quebec support payments, and (4) true-ups from prior periods.  As reported in the filing, 

UES’ portfolio sales charge will decrease from $1.2 million for the period August 2010 through 

July 2011 to zero for the period August 2011 through July 2012 because those payment 

obligations ceased in October 2010; the cessation of the portfolio sales charge is the primary 

reason for the decline in SCC rates.   

The filing states that the SCC rate is calculated first based on a uniform per kilowatt hour 

(kWh) charge and then applied to each class based on an appropriate rate design.  In addition to 

the energy-based SCC, class G2 and class G1 customers also pay a demand-based SCC.  For 

these classes, UES used the ratio of demand and energy revenue under current rates to develop 

the demand and energy components of the SCC for effect August 1, 2011.  For G1 and G2 

customers, the energy-based SCC will decrease from $0.00046 per kWh and $0.00041 per kWh, 

respectively, to ($0.00001) per kWh.  For the demand-based SCC, G1 customers will experience 

a decrease in the demand charge from $0.34 per kilovolt-ampere (kVA) to ($0.01) per kVA and 

G2 customers will experience a decrease from $0.24 per kW to ($0. 01) per kW.  The uniform 

SCC for all other customers will decrease from $0.00138 per kWh to ($0.00004) per kWh. 
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The EDC includes costs associated with transmission, including third party transmission 

provider costs, regional transmission and operating entities, transmission-based fees and 

assessments, administrative costs associated with the renewable source option program, and 

various administrative, consulting and legal costs.  UES calculated a decrease in the EDC from 

$0.01688 per kWh to $0.01501 per kWh.  UES said that rate decrease is primarily due to a 

change in the prior period balance. 

The filing raises, inter alia, issues related to whether the calculation of stranded costs is 

in conformance with Order No. 24,072; whether the actual and forecasted costs and revenues are 

appropriately included in the computation of the proposed adjustments; whether the adjusted 

rates are just and reasonable as required by RSA 378:5 and 7; and whether the resulting rates are 

generally consistent with the principles of restructuring pursuant to RSA 374-F.  Each party has 

the right to have an attorney represent them at their own expense. 

Based upon the foregoing, it is hereby 

ORDERED, pursuant to RSA 378:6, I(b), the Commission hereby suspends UES’ 

proposed tariff pages to allow the filing to be investigated; and it is 

FURTHER ORDERED, that a Hearing pursuant to N.H. Code Admin. Rules Puc 203,       

be held before the Commission located at 21 S. Fruit St., Suite 10, Concord, New Hampshire on 

July 26, 2011 at 10:00; and it is 

FURTHER ORDERED, that pursuant to N.H. Code Admin. Rules Puc 203.12, Unitil 

shall notify all persons desiring to be heard at this hearing by publishing a copy of this Order of 

Notice no later than July 13, 2011, in a newspaper with general circulation in those portions of 



DE 11-141 - 4 -

the stale in which operat ions are conducted, publication to be documented by affidavit fi led with 

the Commission on or before Jllly 26,201 1; and it is 

FURTHER ORDERED, that pursuant to N.H. Code Admin. Rules Puc 203.17, any 

party seeking to intervene in the proceed ing shall subm it to the Commission seven copies o f a 

Petition to Intervene with copies sent to Uniti l and the Office of the Consumer Advocate on or 

before .July 21, 2011, slIch Petition stating the facts demonstrating how its rights, duti es, 

privileges, immunities or other substantial interest may be affected by the proceeding, as 

required by N. H. Code Admin. Rule Puc 203.17 and RSA 541-A:32, I(b); and it is 

FURTI·IER ORDERED, that any party objecting to a Petit ion to In tervene make said 

Objection on or before July 26, 20 II . 

By order of the Public Uti lities Commission of New Hampshire this eighth day of Jul y, 

20 11. 
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Attested by: 

~ ~_ i\LL ,c~Q 
De ra A. Howland 
Executive Director 

Commissioner Commissioner 

Individuats needing assistance or auxiliary conuTIunication aids due to sensory impaimlent or other disability should 
contact the Americans with Disabilities Act Coordinator, NHPUC, 21 S. Fmit St., Suite 10, Concord, New 
Hampshire 0330 1-2429; 603-27 1-243 1: TOO Access: Relay N. H. 1-800-735-2964. Notification of the need for 
assistance shou ld be made one week prior to the scheduled event. 
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MEREDITH A HATFIELD
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CHRISTINA MARTIN
OFFICE OF CONSUMER ADVOCATE
21 SOUTH FRUIT ST STE 18
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christina.martin@oca.nh.gov

Docket #: 11-141-1 Printed: July 08, 2011

FILING INSTRUCTIONS:

a) Pursuant to N.H. Admin Rule Puc 203.02 (a), with the exception of Discovery, file 7 copies, as well as an
electronic copy, of all documents including cover letter with: DEBRA A HOWLAND

EXEC DIRECTOR & SECRETARY
NHPUC
21 S. FRUIT ST, SUITE 10
CONCORD NH 03301-2429

b) Serve an electronic copy with each person identified on the Commission’s service list and with the Office
of Consumer Advocate.

c) Serve a written copy on each person on the service list not able to receive electronic mail.


